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WHEREAS, the University of Chicago is already conduct-
ing, and has for some years conducted, a medical school on its
quadrangles on the south side of the City of Chicago; and,

WHEREAS, the University intends, from its present re-
gources and out of the moneys obtained from said subscriptions
and gifts, or from other sources, to develop a medical and
surgical school near its quadrangles situated on the south side
of the City of Chicago, and in connection therewith to construct
and equip a hospital containing approximaéely two hundred (200)
beds, and to make all necessary and proper provisions for the
operation and meintenance of said medical and surgical school
and hospital; and,

WHEREAS, the University has also been intending to
establish and maintain a school for medical and surgical education
and research on the wes;‘glé;wgf the City of Chicago and near
the present site of the College, and, in connection therewith,
to construct and equip a new laboratory building, costing with
its equipment not less than Four Hundred Thousand Dollars
($400,000), to be occupied and used for the purposes of said
gchocl; and,

WHEREAS,the College now owns the real estate situate at
the Northeast corner of South Wood and West Harrison Streete in
the City of Chicago, having a frontage of appro:imately 147 feet
on said West Harrison Street and of approximately 100 feet on said
South Wood Street, said property being described as follows,to-wit:

Lots 10 to 16 inclusive in McKay's Re-subdivision of
Block 11 of Ashland's Addition to Chicago of the East Half ,
Section Eighteen (18), Township Thirty-nine (39) North, Range
Fourteen (14), East of the Third (3d4) Principal Meridian; and,

EﬁEﬂggg, the College hercetofore and about the year
A.D.,1875, constructed a building and improvements on the
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western portion of sald last descrived real estate and has
equipped the same as a medical and surgical school (the
total original cost of said building being, approximately,
$54,500) (which said building is sometimes known as the
Clinical Building) and has occupied and used the same for
said purposes for a period of more than forty years past,

and is now occupying and using the same for said purposes; and,

WHEREAS, on or about the 30th day of October, A.D.18900,

Dr. Nicholas Senn, of Chicago, Illinois, proposed to the
College that he would donate to it the sum of Fifty Thousand
Dollars ($50,000) to be paid in December, 1900, in cash or

in securities, to be applied to the erection of an east wing
of the College, upon the following conditions: (1) That the
building should be known as "Nicholas Senn Hall"; (3) that the
Ccllege should become the Medical Department of the University
of Chicago as soon as it might be deemed advisable, and (3)

that the College should agree to pay Dr. Nicholas Senn the sum

of Twelve Hundred and Fifty Dollars ($1250) on the first day
of July, 1301, and a like sum on the first days of January and
July thereafter during his lifetime; andg,

WHEREAS, the College accepted said proposition of
gsaid Dr. Nicholae Senn and entered upon plans for carrying the
same into effect and thereafter said Dr. Nicholas Senn paid
the College said sum of Fifty Thousand Dollars ($50,000);and,

WHEREAS, under date of April 19, 1901, a certain
agreement in writing was entered into between the College and
said Dr. Nicholas Senn wherein and whereby, after reciting
the said proposition and the acceptance thereof by the College
and the payment to the College of said Fifty Thousand Dollars
($50,000) by said Dr. Nicholas Senn, the College covenanted

and agreed to construct said building to be called "Nicholas
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Senn Hall", and to take suitable steps to constitute said
College the Medical Department of the University of Chicago
as soon as and whenever it might be deemed &dvisable and
feasible so to do, and further covenanted and agreed to make
the payments to said Dr. Nicholas Senn set forth in his said
proposition; and,

: WHEREAS, further donations in aid of the construction
of said Nicholas Senn Hall, aggregating approximately Thirty-fi&e
Thousand Dollars ($35,000), were thereafter made by other persons;and,

WHEREA&, the total cost of said Nicholas Senn build-
ing and the equipment thereof was approximately One Hundred and
Twenty-eight Thousand Dollars ($138,000), and said total cost
exceeded the amount so contributed by said Dr. Nicholas Senn
and other donors by -approximately the sum of Forty-three Thousand
Dollars (§43,000) and said excess was pald by the College out of
its own moneys; and,

WHEREAS, the value of said parcel of real estate so
owned by the College, as aforesaid, on which its medical and
surgical school and said Nicholas Senn Hall were constructed,
as aforesaid, does not exceed Thirty Thousand Dollars ($30,000);and,

WHEREAS, the College also now owns the following
described real estate, to-wit:

Lots 3 to 7 inclusive in Re-subdivision of Block 4
of Assessors Division of the East due half of the South East
Quarter of Section Eighteen, Township Thirty-nine North, Range
Fourteen, East of the Third Principal Meridian;
which said described tract of land is situate opposite the parcel
of land on which, as aforesaid, the medical and surgical school of
the College has been constructed, as aforesaid; on which said
lots 3 to 7 inclusive in said Re-sibdivision of seid Block 4 of

said Assessors Divisidn, buildings and improvements have been
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heretofore constructed by the College, bonsisting of a
Laboratory Building constructed in the year A.D.1893, the
cost of such original construction being approximately |
$83,000, and the value of the real estate upon which said
Laboratory Bﬁilding wae so constructed being approximately
$30,000; and,

WHEREAS, the College also now owns certain personal

-

property consisting of books, charts, pictures, surgical

veguipment, 1éboratory supplies and accessories, pathological

specimens and other educational equipment and accessories; and,
WHERFEAS, the College has a right of re-entry in
case there has been or may be hereafter a breach under the
provisions of a certain deed bearing date January 2, 1884, and
heretofore recorded in the Recorder!s Office of Cook County,
Illinois, executed by the College,'as Grantor, to the Presby-
terian Hospital, as Grantee; and,
WHEREAS, the College is also the owner of lot 109
in Division Two of Block A in Oékwood Cemetery in Cook County,
Illinois;
NOW, THEREFORE, it is mutually covenanted and agreed

between the parties as follows:

l. The College hereby covenants and agrees that upon
the execution of this agreement, it will cdonvey, assign, and
transfer to the University all the property, real and personal,
of which the College is the owner, as aforesaid,‘including said
Nicholas Senn Hall (excepting the trust funds referred to in

Paragraph 6, infra, of this agreement); and the University

hereby covenants and agrees that it will use all sald property

(or its proceeds in case of a sale) to promote the general

| interests of medical education and to qualify young men to

|
|
|

engage usefully and honorably in the professions of medicine and

SUTrgery.
.






3. The University hereby covenants and agrees
that, upon the execution of this agreement, it will proceed
to develop its said medieal and surgical school near its
said quadrangles on the scuth side of the City of Chicago,

and, for use in connection therewlth, will construct, equip

- and maintain there, or at some other place in the City of

: Chicago suitable for that purpose, a hoepital, containing

approximately two hundred (300) beds, and will complete said

hospital and put it in operation, with all convenient speed,

and, in any event, within tgn (10) years from the date hereof.
3. The University hereby covenants and agrees that,
upon the execution of this agreement, it will proceed, at its
own expense, to tear down said medical and surgical school
puilding of the College, sometimes known as the Clinical
Building, and on the tract of land on which it now stands,
construct and equip a new laboratory building, capable of
occupancy and use as a school for medical education and
research, said building with its equipment to cost not less
than Four Hundred Thousand Dollars ($400,000) - said building
and eguipment to be in accordance with modenn methods for the
construction and equipment of laboratories for medical and
surgical education and research, and will let the éonzracts
for such construction within one (1) year from the date hereof,
said btuilding to be completed with all convenient speed and,
in any event, within five (5) years from the date hereof; and
the University further covenants and agreés that it will operate

said new laboratory building and equipment and pay all the

__expenses of any and every kind and nature whatsoever of

such operation.
4. The College hereby covenants and agrees %o,
and hereby does, assign and transfer %o the University, subject

to the comsent of the other parties %o said contracts, all

.
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existing contracts between the College and the Presbyterian
Hospital, Otho S.A. Sprague Memorial Instutute, Home for
Destitute Crippled Children, Children's Memorisl Hospital
gnd Central Free Dispensary, and other institutions (1f

; any,)and the UniVersity hereby assumes, and agrees to

~§ perform, each and all of the covenants of the College

| existing

I contained in each and all of the said fontracts and to
indemnlfy and save harmless the College from any and all
liability under the same,

5. The College hereby grants to the University

the exclusive right to use, in connection with its work of

( medical and surgical education, the designaticn "Rush Medical
School of the University of Chicago", or any other designaticn
it may desire containing the word "Rush", until such time as the
College shall desire to use, and shall begin to use, in connection

%with its work in medical or surgical education, some designation
containing the word "Rush", and the University hereby covenants
and agrees to use such designation, containing the word "Rush",
gs & designation fer its own post-graduate medical or surgical
work, until the College itself desires, as =foresaid, to use
and begins to use the same.

It is expressly undersfood and agreed that the obli-
gation hereunder of the Uniwérsity to use the name "Rush" shall
cease and determine, in cases said name (either by itself or in

corporation,
combination with other words) is adopted or used by any other/
institution, or person, or associatign of persons, in connection
with any medical or surgical education or work in the State of
Illinois, and such adortion or use is adjudged permissible DY
the judgment or decree of any court of competent jurisdiction
in the State of Illinois.

8. It is expressly understood znd agreéd that all

trust funds now held by the College shall, notwithstanding this
o






agreement, continue to be held in trust by the College upon

and subject to the same trusts upon and subject to which they

are now held, including the following trust funds: (1) Freer

Prize Fund; (3) H.M.Lyman Memorial Prize Fund; (3) Manheimer

Litrary Fund; (4) A.D. Thomson-Bevan Fellowship Fund;

(5) Nicholas Senn rellowship FPund; (6) John Phillips Fund

and (7) certain real estate situate in Mitchell Ccunty,

Iowa, devised to the College by the will of Lillian G.

Swale, of Mason City, Iowa, for the endowment of scholarships.
IN WITNESS WHEREQOF, the parties hereto have caused

this agreement to be executed by their respective officers

duly thereunto authorized, in accordance with resoclutions

of their respective Boards of Trustees, and their respective

corporate seals to be hereto affixed the say and year first

above written.

THE UNIVERSITY OF CHICAGO;

President of its Board of
Trustees. ]

ATTEST:
Secretary.
TRUSTEES OF RUSH MEDICAL COLLEGE,
BY _
Bresident.
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THE UNIVERSITY OF CHICAGO

STATEMENT OF EXPENDITURES IN THE MEDICAL DEPARTMENTS

ANATOMY

Instruction
Equipment and Expense

PHYSIOLOGY

Instructicn
Equipment and Expense

PHYSIOLOGICAL CHEMISTRY

Instruction
Equipment and Expense

PATHOLOGY

Instruction
BEquipment and Expense

BACTERIOLOGY

Instructicn
Equipment and Expense

Total

October 26, 1923.

Actual Estimated
1922-23 1923=24
’ 44;925' * 47 17920
13,274. 11,C00.
$ 58,199. $ 58,792.
$24,801. $ 33 ,060.
10,862. * 14,000.
$35,663. $ 47,060,
$ 18,313. $ 18 ,840.
10,525. 10,800.
$ 28,838. §$ 29,640.
$ 15,091, § 12,730.
4,245, 4 ,300.
$ 19,336. § 17,030.
$ 22 937. § 30,250.
11 .,875. 11 ,400.
$ 34,812, $ 41,650,
$176,848.  $194 ,172.







A HBY COHTRACT BEYCEER QHE UHIVBRSITY OF CHICAGO
and
RUSH MEDICAL COLLEGRE

A new contract betwoen the University of Chicago and -
R AR N SN

Rush Modieal Co. leuo having heen app egea bg the Boards of the
L WM—M

two institutions, wgs filed yoaterday b Babboriey- General ‘~\fPQ&
Crvret [Lmepemet A

Brundase, providing for the close smalgamation of the twe

institutions which the advance in medical seience and oduestion
has necessitatod, For twenty<five years Rush liedical Colleue
and the University of Chica.o have been in close sooperstion,
the premedieal work and the rirut two years of the medical sourse
(.,w. Svine 1401

ﬁeno on the yuadrangles of the University, and the two
years of elinieal work, for whieh the proximity of great hospitals
was ossential, being done at the Rush iedisal Collese on the

. iy
west side. In 1916-1917 grest advance in medical education
me»\

led to plans far the slosevanalgention of the two institutions
and a fund afﬂwﬁ é%gaoou was thoen raisod for a larger medioal
progra&. The developuent of that mediaal program has now reached

o nelat

a pnint where bki’formal oontraoﬁ&betwoc the two inntitutiou:

.V‘;Ld it,\seox‘:{a‘qmut, besause of the magnitude of

thcbfnnﬁl involved and becausq of the public interest in #he

interprina; to '#0k—Ciﬂ34—ag@tﬁ:&l_tognﬁhgmggg;'agg 7¥NL ‘*1\~4ﬁf“

Abwuthuyw&'éz.m—'
The new pragrau includes the Sehool of lMediecal Science:

on the Juadrangles of the 3;2:;;i§zgtt;nd t{ﬁjff%ahliahmant of
facilities for researeh and the study of elinical problens hy
graduates 1n<é?dieino on the west side in conmection with the
Presbyterian Heospital, the John ﬁeaermiaernstitute for Infeotious
Diseases, the Anne Durand Children's llemorial Hospital, the Home

for Destitute amw Crippled Chiddren, and the centfai Pree Dispensary.

A
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ThER institution on the west side witi-beknewa-as the-Rush
Post~draduate-Sohevl-of-lledicine—of the University -of-Shieaso,
and will thus perpetuate the nam:?ahleh the Rush MNedical College
hac bornC s0 honorably for Clghty jearse
Plans are already practically completed for the removal
of the o0ld Rush HMedical College bulilding, which has beem in use
ror'fitty years, and for replacing it by the Rawson alinqtul
Laboratories, for which ir. and lirs. Frederiek H. Rawson have
I
provided %300,000. The total cost of this bnildingﬁrill be
approximately 500,000, toward whieh Dr, and Hrs. Horm(g Bridge =
have contridbuted ;100,000 Dr. irid.e was formerly a ncnbor’or
the Rush ‘‘edical College E;cuity and is now a ioiideut of Los
Angeles, '
Phe University of Yhieago and the men developed at it
and at the Rush Medical College are thoroughly alive to the

'wcnder!ul opportunity, as well as to their resﬁonaibility, for

dovcloping in Chicage aaésrnat a centor for medical sducation

Lo The leatl Ry ]
33232;*o~k1\1n the worldes

September 28, 1923
BIG EP
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Hanold 6. Suifl
Union Stock Yards

Chi Deeember 3,
1T 8 2 3

President Ernest D. Burton,
The University of Chicago,
Chicago, Illinois.

Dear Mr. Burton:

Three technical questions of slight mistakes in
reference to the Mindﬁ?gxof the Hearing occur to me as follows:

Page 12: :
" Dr, Billings speaks of Flexner as from the Rockefeller
Foundation, which of course should be the General Educa-

tion Board.

Page 37:
" The stenographer quotes you in reference to what I assume
should be Physics and Chemistry and he got it Civics in-
stead of Physiecs.

Page 64:
There is reference to Dr. Fazill, which I assume should
be Dr, Favill,

Two other questions of policy occur to me:

(1) On page 12 where Dr. Billings says that Dr., Harper believed
that Mr. Rockefeller had agreed to subscribe a large sum of
money to the union provided there was raised in Chicago the
sum of $1,000,000, which was done. I don't kmow the facts
or the understanding in this regard but it raises the ques-
tion as to whether it is too baldly stated or implies bad
faith, which, of course, should be avoided.

(2) Further, toward the end of the page and especially at the
top of page 13, which refers to the recent arrangement of
1916-17 with the two Eastern Boards, which says that sabject
to our raising $3,300,000 the two Boards would give $1,000,000
each and that they would see the plan was carried out. Two
points occur to me here --

(2) I don't think they accepted the responsibility of
seeing that the plan was carried out but rather they
agreed to cooperate with us in the project.

(b) The impartant part of their requirement was that we
adopt the full time basis for the principal divisions
of clinical instruction, which isn't mentioned. Am
not clear whether this point should be or not. Perhaps
it is not germane to the immediate point under discussion.

You will note that all of these suggestions might re-
quire some modification of the testimony. I understood from you that






that was the reason for reading over the document,- to see
whether the situation was presented in the best light. If
this is correct, you may want to consider these points.
Please don't hesitate to disregard them, however, as 1 mean
to be only suggestive.

Yours cordially,







Recelved from the Business lianager's 0ffice the
original contract between The University of Chicapgo,
The Rockefeller Foundation, and The General Rdueation
Board, dated December 17, 1917,

December 1, 1923,












MEMORANDUM OF THE MEETING OF THX COMMITTEE OF THE
FACULLY. OF. RUSH 1:4DLCATaGQLLL: +WD REPRESHENTATIVES
OF THSE UNIVERSITY OF CRICAGO 1 REFERENCE TO PLANS
PF THE UVIVERSIWY FOR THS CONDICT OPF LEDT AL “ORY
OF [HE 7ELT SIDB. [TiD 27 THS UNIVE SITY CLUB 12:30
P. M. DsCEMBER 22, 1923.

[ -

This meeting was held at the request of the President of

- .the University for consideration of matters outlined in his

letter of December 11, 1923, conv of which is attached.

Present. President Durton

Doctors Billings Doctors Ormsby
‘Bevan Phemister
Hektoen Shambaugh
Herrick Post
Lewis Irons

PRESIDENT BURTON stated that this committee might properly
discuss problems concerning the conduct of medical work on
the est Side, both in the veriod in which this work wiil
be undergraduate in character, and in the later period when
it will be postgraduate in character. Prosident Durton
requested each member present to state in his opinion the
outstanding features of the problem and what is needed for
the improvement of the present situation.

DR. SHANBAUGH: The problem is one of unifieation of action
of three institutions on the West Side, -~ the College, the
Presbyterlan Hosvital znd the Central Free Dispensary. The
proper distribution of hospital facilities (beds) between
the several departments is important.

DR. POST: 2Any development presupposcs financial proviéions.
The proper co-ordination of wori: will rcquire joint boards
of trustces of the four institutions involved. Postgraduate

-work should provide for three grouns, (1) Recent araduates

who might do half-time work, {2) Older medical men who desire
to spend one to three years in the study of some subiect or
group of subjeotsy (3) Prectitioners who can spend but a
short time and for whom short review courses should be pro-
vided,

DR. PHEMISTZR: (1) A new building. (2) Clinical beds in
the Presbyt erian Hospital., (3) Salaries fop younger men,
for full time teachers and for ressearch fellows. The Univer-
sity should tale over the Disvensary. Every other large
medical school owns its own dispensaryvy,

Dr, LIS Iore free beds in the hospital.






S

DR. BLVAN: he good work of the Rush group up to the present
time has been due to the spirit of cooperation from the fac-
ulty. Undergraduate work: In order to provide for under-
graduate work for the next two to three years existing facil~
ities should be improved rather than attempting to revolutionize
the whole svstem of teaching. The necd of money for the
departments is important. A 120,000.00 budget for the Surgical
Department is desirable. graduate work: This should be begun
at once on o small scale. The Surgical Department has under
consideration plans for graduate work in Orthopedics to care
for three to four students with similar plans for three to

four students in the Genito-Urinary Department.

DR. GGRRICK: Undergraduate work: No radical changes are
advised at this time. General lieasures for the improvement

of existing conditions would include an increase in the number
of paid teachers among the younger men. graduate work: The
Central Free Dispensary is important as 1t offers unlimited
opportunity for teaching. The Central Free Dispensary is an
independent corporation but is virtually controlled by the
Colleze. Graduate work has already been besun bHy Dr. Shambaugh.
There is no reason why graduate work shonld rnot he developed

along similar lines in the other departments. In general,

graduate work should correspond in scone and thoroughness to
that of University students who are candidates for higher degfrees.

PDR. HEKTORLN: Two definite things should be done. (1) Reorgan-
jze the departments on a University basis. (2) Secure such
cooperation from the Presbyterian Hospital as will result in
an increase in teaching beds. It is believed that there are
several small funds, the use of which should be looked up and
perhaps coordinated with other work of the College.

DR. ORHGDY: Outlined a plan for graduate teaching of four
students in his department.

DR. BILLING:: (1) Three institutions are engaged in education,
the care of the sick and investigation. For this purpose they
should become one unit. (2) The College should assist more

in the development of the nurses! school. (3) Thnere is nothing
to be gained in changing bhoards. The statement that one of the
institutions has bLeen completely taken over by another might
well result in loss of public interest and support. (4) 'There
should be an increase of opportunity for work by the younger
men. (5) There should be an inercase in hospital teaching
beds to two hundred, allocated to the several departments.

(6) The financial situation must e considered by a joint
committee of the Boards of Trustees and Managers.

DR. IROUS: The Roard of Managers of the Presbyterian Hospital
should be more fully informed of the plens contemplated Dy the
University and Rush. In additlon ©o incre=zse of teaching beds,
more space should be secured for laboratory worlt, The Laboratory

o it






Building south of Harrison Street should be gonc over and

this building improved. Improwsements in this building should
include a passenger elevator. At the present time, available
space is by no means completely utilized.

PRESIDENT DURTON then summarized the points brought out in

the discussion and apvointed the following commitbees -to report _
at the next mecting of this group. =
I.  Central Pree Dispensary and its relations to Rush lMedical
Collese; its holdings of property and any limitations imposed

by endowments: Dr. Herrick and Dr. Shambaugh.

II. Cooperation with the Presbyterian Hospital; The distribu-
tion of beds: Dr. Pnemister and Dr. Billings. :

III. The teachins of undergraduates: Dr. Lewis, Chairman,
Dr. Ormsby and Dr. Post.

IV. Postgraduate work. Should it be further expanded at the
4 S =
present time? Present and frture policies: Dr. Bevan and

Dr. Shambaugh.

V. Laboratory servicc and laboratary buildings: Dr. Helrtoen
and Dr. Irons.,

It is underétood that these committces may be enlarged by the
addition of others at thc discretion of the chairmen.

PRESTIDENT BURTON requested this committee to meet again in
two weeks and it was agrced that the committee should meet at
the University Club at 12:30 P.M., January 5, 1924.

Ad journed.

Secretary.






December 14, 1023

By dear Dr. Jordan:
I do net find in ycur memorsandum of the scticne

tuken by the Senate Committee at the mecting st the

Guadrengle Club vadembor 4 o specific reference tc the
sypaintmnnt ar & cormittee to consider what changes
TR R T O

:haulé bu made in the bylesws or statutes of the

BE— s
University and in the efficial sancanoouonts of the
University to conform to the decision that the Medical
Sehool shalilﬁa a'yart of the QOgden Uraduste Schrol
of Science, &nd tho conditicns of admission being
the sume as thcae,faf that aschenl, and te the eeaéitiag
whieh will arise when the courts having zpproved the
centract now before them, Ru'h Hedical Uellege becones
net an affilisted school bul an integral pert of the
ﬂaivefaity. Such committee 1s in any case necessary,
but 1t oecurs to me thet the Coumitiec om the Crgan~
fseticn end Leveloprent cf the Fedicsl Béhcol might
ftsell tske thie in hand better perbape becsuse of
tic wey in which the Ugden Brsduste Schocl of Sciensce
is invelved ‘n the matter, with & specisal oonnittoa;

consisting of Dean Gale es chsirman, end the members

of the Commitiee on the Crguniszation &nd Development
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‘ of the Wediexl Schocl should discharge this duty,

#ith this thought in mind I ecm eriting te the several

- members of the Commit ee, ineluding yourself, to this

effect.

Very truly youre,

Ir. E. 0. Jordan
Facu.ty Exchange
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Decenber 16, 1923

My desr Er. MeLean:
It ie perhape none too esrly

to begin to study the gquestion of how the bylaus,

stututes snd offieiul st.tements in the Register

s e i

should be'rovtsad te correspond to the new
situstion now cgreed upcen in respect to the
releticn «f the mecdicnl scheel to the 033&&
Secheol of BSeisnce, snd th:et situction shich
will erise se so.m ze8 the ocourt pesses om the
contrasct nhioh ie now before them. This uétter
might, perhaps, naturally fsll tc the Committee
on the Orginiuntioa and Develcpment of the
#edical School bub in view of the relaticm of
the Ugden -cheol to the gquestion it ssems to

me desirasble te :ppoinmt = speciul committes
congisting f Loan Gale ss ochairman, and the
members of the Committee jJjust named. If it is
agreevbie to you I should 1ire, therefore, to
ask th:.t the Committee consist «f Mr. CGele,

Dr. Lewis, Dr. Jordan und yourself.







It misht properly, I think, pre ent
this roport te the Senate Cogmitten on
Kedieal Aflairs from which Committee 1t
might go either through the Senste or

directly to the President's Office.

Very truly yours,

Pr. Prenkiin C. Welean
Faculty Fxeheange

BLB s HP






n December 18, 19023

By desr Dean Cule®

Referring to our telephcne
conversation on #ednesduy, Decenber 12, it
cccurs to me us wisest, perhsps, that the

Committee on

zpd Offieial

should consiet of yourself gp\ggg;;a&n, s ad

the rest cof the Committee on the Urguniszatica

and ﬁé%élopnon% of tﬁt ledicsl Schocl. The

matter might, indeed, huve Leen referred to

this latter Comnittes but it so favolves the

Ogden Sechool that it seems to me thet you1

should al:o be & member cof the Committee.
?oéy truly yours,

Desn Henry G. Gule

Facuity Exchsnge

EDB +HP






ERNEST D. BURTON, recalled as a witness for the
Complainant, testified as follows: ’

| DIRECT EXAMINATION BY MR.MARTEW

Q Hf. Burton, the bill of complaint in this case
alleges that the University of Chicago has obtained from
subsceriptions and gifta the sum og'$5,300,000, to be used
‘and applied by it to the work of medical and surgical
education. Is that allegation true, and if so, what terms
or oenditions have been impeosed by the donors of that
fund regarding ite use for those purposes?

A By the terms of those gifte and subscriptions,
$300,000 must be applied to the erection of a laboratory
building on the west side of the City of Chicago; $1,000,000
mist be applied to a Hospital to be located on the south
side of the City of Chicago; the remaining $4,000,000 is to be
held by the University as a trust fund and the income thereof
applied by it to any of 1%8 work d0f medical or surgical
education, lrrespective of the location in which that work
is carried on.

Q Under the terms of those gifts and subsoriptions,
could any part of the income of the $4,000,000 be applied
to work of medical and.sufgical education carried on by
the Univarsity on the real estate which, under the proposed
contract between the University and the Trustees of Rush Medi-
cal College is fb be conveyed to,th@‘ﬁnivarsitxt i

A Yes, any part of that income could be applied to the
work.refarred to in your question =~ such part as the University
micht decide it was for the best 1nterests?of medical and
surgical education should be appliad_for that purpoée on
that property.






December 24, 1923.

TO THE MEDICAL COMMITTEE

S TR SR S SRR
E. D. Burton,
Julius Rosenwald,

Wilber E. Post,

T. ¥, Domnelley,

M. A. Ryerson (not sent, out of town).

Gentlemen:

It was agreed with the Medical Committee early in
December that I should telephone Mr. Simpson, pointing out that
the agreement between Rush and the University of Chicago would
expire December 10 and suggesting that it might be well for their
Board to extend the previous agreement or to take some action
pending the decision from the courts on the new agreement.

Mr. Simpson said he would consider the matter and
discuss it with his Board. The attached letter just received.
Presume in view of this there isvnothing further to be done at
presente.

Am sending this to members of the committee as a
matter of information and should be glad to hear from any member
if he has other views. |

Yours truly,

HAROLD H. SWIFT
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COPY

MARSHALL FIELD & COMPANY
CHICAGD

James Simpson,
President.

December 21, 1923.

Dear Mr. Swift:

I am enclosing copy of letter received from
Mr. Horace H. Martin relative to the subject matter of our
telephone conversation.

I discussed your suggestion with Messrs, Glessner
and Hamill, and they both concurred with me in the opinion
that under all the ceircumstances it was best to leave the
matter as it 1s rather than to renew the old contract.

If, on further thought, you do not agree with
this conclusion, please comrunicate with me and together we
will go further into the subject.

With best wishes for the Holiday Season,

Very sincerely yours,

JAMES SIMPSON

Harold H. Swift, Esquire,
Swift & Company,
Chicago, Illinois.
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COPY

December 19, 1923

Jemes Simpson, Esquire.,
Marshall Field & Company,
West Adams Street,
Chicago, Illinods.

RUSH MEDICAL COLLEGE AND
UNIVERSITY OF CHICAGO

Dear Mr. Simpson:

You have informed me that it has been suggested
that some action be taken immediately for the extension of
the existing contract between the above institutions. As I
understand it, the reason for this suggestion is that in case
the new arrapngement which is contemplated should not be
approved by the courts, the o0ld arrangement as so extended
would be in force., In my opinion this extension should not
be made.

In the first place, as I have heretofore advised
you, questions exist as to the legal wvalidity of the olad
arrangement, and in any view it should not be renewed without
further consideration of those questions.

In the second place, Rush has submitted to the
court the proposed new arrangement, and has asked the instruc-
tions of the court in regard to it, and we expect to have a
decree entered within a short time giving those instructions.

In thés condition it does not seem to me proper for Rush, after
having submitted the matter of the new arrangement to the court,
to go ahead on its own motion and renew the old arrangement,

and the effect of such renewal, if it came to the knowledge of
the court, would be prejudicial.

Very truly yours,

{Signed) Horace H. Martin.
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JOHM J,GLESSNER 3”3
475 FLOOR HARVESTER BUILDING
MICHIGAN AVE. & HARRISON ST

CHICAGO

January 2, 1924.

Ernest D. Burten, President,
University of Chicago,
58th Street and Fllis Avenue, Chicago.
Dear Dr. Burten:-
I am just from my attorneys, who tell me it might be thought
discourtecus by the Supreme Court, and perhaps indiscreet, for the

Rush Medical Trustees to meet officially with your Trustees, while we

AT FIOF BT R

are asking ;dvice' and permiesion from the Court to consummate just such
matters as we should discuss at such meetings. This ie before the Court
now, as you know. The attorneys have strong reasons t0 believe that the
g@ecision will be what we all desire, but that it is mot likely to be made
before the March tem. ;

In the meantime, if you wish, and will fix the time, I shall ve
glad to meet informally with you alene, or your Committee, to confer
uofficially on any maiters that you desire.

Very sincergly yours,

When we can meet officially, I think the Committee of Rush
Medical Trustees will be: Mr. James Simpsen, MNr. John T. Pirie, and
myself.
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JOHM J,GLESSNER "’Ha
478 FLOOR HARVESTER BUILDING
MICHIGAN AVE. & HARRISON ST

CHICAGO

January 2, 1924.

Ernest D. Burten, President,
University of Chicago, :
58th Street amd Ellis Avenue, Chicago.
Dear Dr. Burten:-
I am just from my attorneys, who tell me it might be thought
discourtecus by the Supreme Court, and perhaps indiscreet, for the

Rush Medical Trustees tec meet officially with your Trustees, while we

Sl

arovan;dng:dvice and permiesion from the Court to consummate just such
watters as we should discuss at such meetings. This is before the Court
now, as you know. The attorneys have strong reasons 0 believe that the
decision will be what we all desire, but that it is not likely to be made
before the March tem.

In the meantime, if you wish, and will fix the time, I shall be
glad to meet informally with you alene, or your Committee, to confer
unofficially on any maiters that you desirs.

Very sincergly yours,

When we can meet officially, I think the Committee of Rush
Medical Trustees will be: Mr, James Simpson, Mr. John Te Pirie, and

myself.
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1. ¥%hat about the remainder of the fourth million which ie not d.nigﬁﬁ &

nated for the School at the University?

"~ Ans: So far as our study has yet shown, thie is not designated for either

school, and the income from it ie¢ therefore available for appropriation
by the University for any purpose connected with its medical gchocls.

2. Does not the whole of this millioh belong to the West Side School?
Wae shis not implied in the statements which were authorized when the
money was raised?

Ang: No., The testimony of those most directly concerned in that effort
is that it was then sald that one million of the four million might be
used for the (Post)graduate sohooi. '

3. Would it not be desirable for the Board of Trustees now to exercise
ite right and set aside the whole of thie fourth million?

Ang: That question manifestly calle for consideration. o far we have
been concerned to find out just what obligations exist, These, of course, |
the Board will scrupulously follow, When thece are ascertained, the ques-
tion how the Board shall act in matters in which there ie no stipulation

by the donor will call for consideration. In general I should say that

it would be unwise for the Board to create new obligations for itself.

We cannot foresee =211 the developmente of the future. The freer the

Board is to act according to the neceesities of the case, the better.

4. Doees the interest on the deelgneted gifts follow the gifte; i.e.,

. does it go to the school for which the gift itself is designated?

Anst: I should suppose so. W¥e will get legal opinion on that point,

5., Would the accumulated interest be sdded to the principal? |
Ane: I should suppoee it might be so sdded., Perhape it ie more likely to
be needed to supplement building fundes or for equipment.

6, How much interest has accumulated?

Ang: I do not know ~ that is being caloulated. T

Note:These guestione and answere were submitted tc Dr. Billinze who statad
that t@e answers were correct. ,
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N. Answers to possible questions. (Jan. 19, 1824.) Fﬁ :2,

1. What about the remainder of the fourth million which is not désigrwglg

nated for the School at the University?

sl g i

Ans: So far as our study has yet shown, this is not designated for either
school, and the income from it is therefore available for appropriation
by the University for any purpose connected with its medical schools.

2. Does not the whole of this million belong to the West Side School?

Was this not implied in the statements which were authorized when the
money was raised?

égg: - No. The testimony of those most directly concerned in that effort
is that it was then said that one million of the four million might be
used for the (Post)graduate school.

3. Would it not be desirable for the Board of Trustees now to exercise
its right and set aside the whole of this fourth miliion?

Ans: That question manifestly calls for consideration. So far we have
been concerned to find out just what obligations exist. These, of couise,
the Board will scrupulously follow. When these are ascertained, the ques-
tion how the Board shall act in matters in which there is no stipulation
by the donor will call for comsideration. In general I should say that

it would be unwise for the Board to create new obligations for itself,

We cannot foresee 2ll the developments of the future. The freer the

Board is to act according to the necessities of the case, the better.

4. Does the interest on the designated gifts follow the gifts; i.e.,

does it go to the school for which the gift itself is designated?
Ans: I should suppose so. We will get legal opinion on that point.
5. Would the accumulated interest be added to the p:incipal?

Ans: I should suppose it might be so added. Perhaps it is more likely to
be needed to supplement building funds or for equipment.

6. How much interest has accumulated?

Ans: I do not know -~ that is being calculated.
Note:These questions and answers were submitted to Dr. Billings who stated
that the answers were correct.

w04 : : 3






T

{

S

Hew York, H.Y.
- Jan. 82, 1924,

#r. Horsce Kent Tenney,
801 Home Insursnce Bldg.,
137 £. La Salle 8%.,

- Chiecago, Ill.

By desr Mr. Tenney:-

1 am enclosing herevith statements covering the following

matters:

i. & sppor timmi of the )
the implication of Dr. Billinge®' l.fff

P Ters 11th, 1817 in-

cluded in the report of the iledical Schoel fumds made by Er,
Plimpton to the Board of Trusteee under date of Dee. iGth, 1%a3l.

This statement of Mr. Plimpton's is included in the ﬁoaa:anta
mentioned under #-k below.

2. Coples of the following letters and documente besring
upon the guestion of the purposes for shieh the warious gifts

e
-

T

de

G

f.

8o

. %o the University for its medical work may be used.

Letter of ¥r. Hartin A, Ryaréeg of Bov. 2€th, igis.
Letter of Mr. Roger H, Williasms of ey Z2na, 1917.

Letter of Mr. R. T. afrane, Jr. of Feb. 26th, 1917,
Letter of Er. R. T. Crane, Jr. of h! 15;&; 1917,
‘Letter of Mr. F. A. Hardy of April 58th, 1€17.

Letter of ¥r, Hecksman of Aoril 17th, 1217 tc the
Board of Trustese svecifying the use of the Hyde
Hemorial Fund given by ¥r. &, D. Thompson.

Cory of an extract from the last ¥1ll of ¥r. &. D.
Thompeon beguesthing te the University the sum of
#80,000 to be sipended under the dirsction and |

AT 5* of g‘l‘; ¥ilbur E. Post and Dr. Bermanl.

s il







ﬁi.'Eeraeo Eent ?Gﬁﬂ‘?;;ov:#faﬁzi Jan, 22, 1954,

‘he Letters of D. B, Jones and Thomes D, Jones respect-

ing their gifts of §50,000 each and of John G. Shedd
of April 19th, 1917 respecting his gift of 325,000.

1. Letter »f Dr. Frank Billings in reference to the
Jonee and Shedd letters above named. :

jo Uy letter of Jsn. 3rd, 1524 to President H, B. Judeon.

k. 7The unalésnxcs rsfnrraé toc on Page & of this istter
except item 3 which you already have ln your (ilies.

1. M¥r, Judeon's reply of Jan. 5th, 1824.

m. Statenent pressnted by me to the members of tLe Rueh
Hadical Faculty, Jan. 1534.

B. Anevers to possible questions of Jan, 18th, 1334,

On the basis of these documents I beg isave to raises the

follosing guestions slready diccussed »ith you oraliy at the office

of the Universitys

1.

Iz it clear that thﬁ“#nﬁs referrad to in the lettars

listed under 5=-a,9,0,d,8,f ars by thelr dopors designated for the
Echool for Gradustes in Medicine, »hich up to about May 117 was
commonly called in $the records of the Bosrd of Trustees and in
corrzcpondence, the Oraduste ¥a2dical School and £ftsr sbout that
Gate sas desl gnated sz the Post Graduate Medlesl Schoell

s
e w

For wshat purpocaes may the ﬁﬁi?&?¢1$§ use the income from

these various funds which has accumulated ¢r may sccunulzste be-
tore the work of the so-valled Post Graduste School is begun; 1a
partidular may the University 2dd this incose ospital sum and so
incresse the sndowment of that 8cheoll Hay the income b2 used for
current expenses of that School? Nsy is be used for bu1¢éiaya or
egquipment of taat Sohooi !

KN

Is it clear that the §44,000 reccived under the 4. D.

Thompeon bequest of §60,00C (not included in the llst of Page 9
of Mr. Plimpton's statement of Dec. 1Uth, 1221 but listed in bdis
etatement referrsd to in the first paragreph of this lotter) may
be ueed a¢ Dr. FPost snd Ex Krstschzer may d4i¢etsts or have dioc-

tated?

btk 8 iy

PN







Mr. Borece KEent TennovVeeseov:d Jan. 22, 1824.

4. Is it clear that the income of the §128,00C referrsd to
in $tems 2-h and § sbove may be used by the Bosrd of Trustees for
the current expenses of elther or any Medicsl Schoel of the Unive
eraity? [See contract of University with Cerersl Bducation Board
snd Rogkfeller Foundation,) Hay 1d be used for bullding or -
egul pment . ,

5, If, as 1 suprose, the remainder of the gifts lleted on
Page © of ¥r. Plimpton's etatement of Dec. 1Uth, 1821 vere given
for the Hedicsl Schools or Hedical work of the University of
Cricsgo w»ithout designstion of the School in which they wers to
be used, except as implied in the contract =itk the General Educa-
tion Bosrd snd Rockefeller Foundsation snd in letter of Dr. Billinge
of Jam, 11, 1717 (on Page 11 of Kr. Plispton's statswent) for shat
purposes msy the ipcome from thesze undesignated funds be used?

8. Is the statement presented by me to the Rush Medical
Fsculty of Jen. 19%h, 1824 correct? -

7., Are the anevers to cossible questione dated Jan. 19th,
1824 gorrect so far se the evidence before you shosel

Very eincerely yours,







Law OFFICES

TENNEY, HARDING, SHERMAN & ROGERS

137 SoUTH: LA SALLE STREET

CHICAGO

HORACE KENT TENNEY GEORGE T. ROGERS

CHARLES F. HARDING CHARLES F. H SRS :
ROGER SHERMAN HENRl; F. TEN:Z?'ING . Febl‘uary 19, 1924

CENTRAL 5383

Dr. Ernest 0., Burton,
President, University of Chicago,
el eoensge ., T 11Tl E,

My dear Dr. Burton: In re: Medical Endowment Funds.

I have considered the pspers and the questions
submitted in your letter of January 228, and my opinion
on them is as follows:

As I think it will be convenient for you to have
in one document the question and its answer, I include
them in that way.

Question 1. Is it clear that the sums referred to
in the letters listed under 2-a,b,c,d,e,f are by their
donors designated for the School for Graduates in Medi-
cine, which up to about May 1917 was commonly called in
the records of the Board of Trustees and in correspond-
ence, the Graduate Medical School and after sbout that
date was designated as the Post Graduate Medical School?

Answer: I think this ie the effect of the letters
of the several donors,with the limitation expressed be-
low as to the A, D. Thompson bequest.

The language used in the letters by which the dif-
ferent donors described their gifts is not always identical
nor always expressed with perfect clearness, but they seem
clearly to imply that the gifts are for endowment for the
Medical Department of the University, although the words
"Medical School", or "Graduate Department" are sometimes
used, :

The A. D, Thompson bequest is, in general terms, to
the MedicAT Depaftheht ortWeDhiversity, with the direc-
tion that it is to be expended under the direction and
mansgement of Dr. Post and Dr.Kretschner. This gives to
these two doctors the right to direct its expenditure in
the Medical Department and their direction that it be
used for the School for Graduates in Medicine would in
effect be, the direction of the donor.

Some of the letters of the donors contain references
to the situs of the Medical school. For instance, the
letters connected with the gifts from Charles R. and R.T.
Orane refer to the "West Side School", or "West Side Graduate
Department.® The use of the funds in connection with that
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Dr, Ernest D, Burton —

part of the Medical Department of the University which is
gsituated on the West Side is, therefore, quite consistent
with these expressions., But inasmuch as an actual limite—~
tion of the use of the fund to a particular locality would
be construed with strictness, I should not consider these
expressions as absolutely limiting the right of the Univer-
eity to use the funds in connection with its Medical Depart—
ment and School for Graduates in Medicine, even if not always
situated on the West Side. .

There is a limitation upon the use of the gift from
Mr. Fo A, Hardy, which while the fund is expressly a part
of the endowment for Medical Funds of the University, gives
a specific direction as to the income., This is directed
to be applied "In the maintenance of a residence surgeon in
the Presbyterian Hospital", This direction should be observed.
The donor evidently regarded the maintenance of such a physi-
cian in the Presbyterian Hospital as being consistent with
and a part of his gift to the Medical Funds of the Univer-
sity and as indicating that it was to be limited to the
Surgical Department and in that Department to be used in the
manner which he directs,

In like manner, while the Hyde Memorial Fund is ex—
pressed to be part of an endowment for the establishment and
maintenance of a Medical Department in the University, it
directs that the income be used for research in skin diseases,
etc,, under the direction of the Head of the Department of
Dermatology at the Graduate School. This direction as to
the use of the income of his gift should be observed.

Question 2, For what purposes may the University
use the income from these various funds which has accumulated
or may accumulate before the work of the so—called Post Gradu—
ate School is begun; in particular mgsy the University add this
income to the capital sum and so increase the endowment of
that School? May the income be used for current expenses of
that School? May it be used for buildings or equipment of that
School?

Answer:; All of the gifts involved in this question,
except the gift of A.D.Thompson, are specified as being for
endowment, The Thompson gift is to b expended under the direc-
tion and management of Dr, Post and Dr. Kretschner, and they
thus have power to direct that it be made a part of the endow—
ment and to give such other direction as to the special use of
the income as they desire,

Endowment implies the preservation of the fund to pro=-
duce an income and the use of the income for what are ordinarily
called expenses of operation, Before the work for which the






Dr., Ernest p. Burton = G

fund is to be used as an endowment is begun, there are no
such expenses of operation. The income during this period,
therefore, could be accumulated and added to the principal
of the endowment and the income from the endowment used
for current expenses of the school when the operations
which incur such expenses are under way.

It cannot be used for buildings,

As to equipment, this distinction is to be observed:
Equipment which is a necessary and permanent part of a build-
ing, like plumbing, heating apparatus, etc., is not to be
paid for from income, But much of the equipment of a Medical
School consists of apparatus, etc., which while expensive and
often specially fitted for the particular building, and which
may last for years, 1is yet practically of a temporary char-
acter and would properly be classified as an expense and be
payable from income. Much of the equipment is, of course,
such that it is actually consumed, Or sSoOn worn out in use,
and plainly constitutes an expense,

Question 3, 1Is it clear that the $44,000 received
under the A.D.Thompson bequest of $50,000 (not included in
the 1ist on Page 9 of Mr, Plimpton's statement of Dec. 10th,
1921 but listed in his statement referred to in the first
paragraph of this letter) may be used as Dr. Post and Dr.
Kretschmer may dictate or have dictated?

Answer: The $44,000 bequeathed by the will of A, D.
Thompson may obe expended for the Medical Department of the
University as Doctors Poet and Kretschmer may direct, or have
directed. The will uses both the words #direct" and"manage-
ment" and this seems to imply that these Doctors are expected
to give some sort of supervision to see that the money is
actually expended as they direct.

Question 4. Is it clear that the income of the $125,000
referred to in items 2-h and 1 above may be used by the Board -
of Trustees for the current expenses of either or any Medical
School of the University? (See contract of University with Gen-
eral Education Board and Rockefeller Foundation.) May it be
used for building or equipment?

Answer: The income of the §$125,000 referred to in the
question, may be used for current expenses of any part of the
Medical School. I regard the broadly inclusive expression
in Dr. Billings letter of May 10, 1917, directing that the sub-
scriptions of Mr, Shedd and Messrs, David B, and Thomas D.

Jones "be placed in the General Endowment Funds of the Univer-
sity for the Medical School" as being practically the same as
"Medical Department of the University". The expression "Medical
Department® is actually used in the letter of Mr, Thomas D,
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Jones and neither donor indicates any other limitation on the
gift., :
~ The question whether the income can be used for build-
ing or equipment is covered by the answer to Question 2, supra.

Question 5, If, as I suppose, the remainder of the
gifts listed on Page S of Mr, Plimpton's statement of Dec., 10th,
1921 were given for the Medical Schools or Medical work of the
University of Chicago without designation of the School in which
they were to be used, except as implied in the contract with the
General Education Board and Rockefeller Foundation and in letter
of Dr. Billings of Jan, 11, 1917 (on Page 11 of Mr, Plimpton'®s
statement) for what purposes may the income from these undesig-
nated funds be used?

Answer: On the assumption in your question and the assump-
tion that fthe gifts were for endowment, the income from the un—
designated funds can be used for any purpose properly coming with-
in the use of the income from Endowment funds, as I have indicated
in answer to Question 2.

Question 6, Is the statement Presented by me to the
Rush Medical Faculty of January 19, 1924 correct?

Answer: I think it is.

ggestion 7. Are the answers to possible questions dated
January 19, 1924 correct so far as the evidence before you shows?

Answer: I think they are.

As the matter which was,at least to some extent, under
discussion at the meeting of January 19, 1924 which you mentioned,
referred to the place at which the different branches of the Gen-
eral Medical Department of the University are, or are to be located,
I think I should make this further statement to you:






Dr. Ernest D, Burton B

The plans of the University for its Medical Depart-
ment were of a very extemsive character and quite clearly in-
volved the location of portions of the Department on the West
gide and upon the South Side, While this was very definitely
the plan, for the development of the Department, it is to Dbe
remembered that all such plans are, so far as limiting the
exercise of the powers of the Board in the future is concerned,
to be regarded as tentative, By this, I mean that changed
conditions might make it undesirable to continue at a loca~
tion actually selected, or perhgps to use that location at
all and this might be true even though property at such loce~
tion was actually purchased. It is contrary to the policy
of such an institution to restrict by a present contract or
action the power of future boards to do what the good of the
institution may in their judgment at that time require, This
is of course subject to any absolutely binding conditions or
restrictions which a donor of funds may see fit to attach to
his gift as to the place in which it is to be expended, But
because of this general principle, restrictions of this kind
would be construed liberally in favor of the preservation of
the power of the Board to do what the good of the institution
might require as developed.by future conditions.

These facts are presumably, and no doubt actually
well known to all who make such gifts and it is not lightly
to be assumed to be their intention to subordinate the real
interests of the institution in the future to their present
view of the desirability of some special location,

As frequently happens, gifts of this kind seem to
have been made in letters which are sometimes rather loosely
expressed, so far as any restriction is concerned, It seems,
however, to have been well understood that the plans of the
University contemplated a fairly extensive use and develop—-
ment of the educational facilities conducted on the West Side
a8 a part of the Rush Medical College. This may have created
2 desire, or perhaps an understanding on the part of some
donors, that although not expressed in their gifts, their
money would be used in connection with the West Side property.
But while the Board is free to use the funds in connection
with property on the West Side, if it sees fit to do so, these
general or loose expressione or unexpressed expectations of
fhe donors, are in the end reasons way the Board might decide
to do s0, rather than obligations binding either technically
or by the substantial principles of good faith.
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It is so easy for a donor to express any limite—
tion which he wishes to impose upon the use of his gift, that
his failure to do so in any document accompanying the crea—
tion of the gift, is not only significant of an absence of
such intention, but fairly justifies belief on the part of
the University in accepting the gift that ite Board is free
to exercise its best judgment in the matter,

Very t y yours,
F Bt i

HKT . AW
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Sent from PRESIDENT’S OFFICE

The Wniversity of Chicago MAB 2.3 1924
CHICAGO, ILLINOIS w & " 3

-

Office of the Dresident to
Upon return send to FILES

APR23 1924

i fil
January 28, 1gigcived files

My dear President Burton:

I enclose Mr. Gale's annotated copy of the proposed

TGN "
/f -
changes in the Statutes The annotations in blue pencil show
S A AN SR

the changes made by the Senate Committee on Medical Affairs.,
As f stated in my previous note, the only delicate

point is concerning the academic status of the Director of
TR

e

the Fospital. Dr. MecLean thought that sooner or later you
-

might have to talk to Dr. Seem on this matter, although he
(McLean) was willing to do as much of the preliminary smooth-
ing over as might ﬁe possible. The guestion is now whether
you wish to have me bring the matter before the Ogden School,
or whether you wish to hold it up for a time until you feel , ., .
sure about the status of the Director of the.Hospital, It
was not thought by the Committec that it ‘would be necessafy
to bring it to the Board of Medical Affairs. & :

I have received Mr. Swift's letter, a copy of which
he ssent you concerning preparing of certain information. I

shall write you about it shortly.

Very truly ypurs

President E¢. D. Burton,
Hollywood, \
Southern Pines, N. C,

JHT:CB






THE UNIVERSITY OF CHICAGO
The Ogden Craduate School of Secience

January 26, 1924

Dean Jemes H., Tufts
Faculty Emchange

Dear Dean Tufts:

T sand herewith & copy of the memorandum submitted to President
Burton on Janusry 16 containing recommendations of our Copmittee
for cq%gggs,in the Statutes of the University in connsction

with the incorporation of the Sehool of Medjcine with the Ogden..
fraduate Schog]l of Science. This report was submittsd tot he
S=HETE C6mrittes onWedical Affeirs at a meeting he1d on Friday,
January 25. Those pressnt wers Dr. Jordan,.Dr. Carlson, Dr.
Wslle, Pr. Bensley, and myself of the Senate Committee, and in
addition, by invitetion, Dr. McLean, Dr. Harvey, and the Dean

of Faculties. On ths enclosed copy of the report I have indicated
with blus pencil the changes suggested at this meeting. TYou
will note that the Committee recommends the reference to Dr.
Siers ss Dirsctor of Hdspitsls instead of Medicsl Director of
Hospitals. This point was insist=d on rather strongly by Dr.
Carlson and Dr. Bensley. They also declinsd emphatically to
listineg the Director of Hospitals as a member of the faculty. He
is, how=ver, listed as & membsr of the Cenerel Administrative
Board and th=s Board of Hospitals. It was recommended to omit
ths s=cetion providing for & Board of Medical Affairs which we
had intended to act as & connecting link betwsen the different
Schooles of Yadicine. It was thought that this end might be
accomplished better by s President's Committee.

Very truly yours,
(8igned} Henry C. Cale

Dean
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{Jenusry 18, 1924)

Your Committee, consistiag of Dr. WclLean, Professor Jordsn, and
myself, recomssnds the follewing chsnges in the Statutes of the University
lssue of November, 19£3, in order to incorporste the naw work in Hedicine
as psrt of the work of the Ogden Craduste Scheol of Science.

= The intent of the propesed nenﬁméta ias
1) To chenge the membership of the Bosrd of Medicsl Affairs, and to muke

it the correlating budy for the two medicel schools.

2) To establish & Sehocl of Kedicine within, and subject’to the jurle-

diction of the Ogden Grsduste School of Selence.

3) To pluee the furisaiction in matters comcerning the Schcel of Wedicine |
in the Fuoulty of the School of ¥edieime. The Dean of the Ogden Graduste
. Sooul of Scicnce will alsc be Desn of the School of Hedicine, but will

be sesissted in sedicsl affeirs by & Desn of Hediesl Students.
4) ?g establish the University Hospitels as & sub-division in the University.
5) Teo est=blish s Soard of Hoapitals.
!3) To define the status of the Wl pDirector of Hespitsls.

/5,

7) o establish the Fasculty of the Rush Post-Graduate School of Medieine.

oy






Page 1

1,

8.

10,

1.

Page 4. Vo @

The University includes four Divisions: the Schools and Colleges; the Univer—
sity Bxtension; the Univereity Libraries, Leboratories, Huseuss, sod Hospitals;
the University Presa.

&) The Divinity School, the Graﬁuata ﬁahaﬁl of Arts and Lit$r&tur$, ths egdan
Gxadauta sohual of 3aianee, Lh e 1 Yedicl nelading th Gradus

Deen. There is also s Desn nf'ﬁmmwn,

&@merwl uxbrmry and all aapartnantal librariaa, the ‘sﬁératcriea of ﬁhu
ﬁuivsrwity, the Genersl Wuseum and ell speclel museuns, [  bids
and Hurses' Hos f&_ﬂf’,aﬁ University.

{New) The University Hospitals includs the Albert Merritt Billings Hemorial
Hespital, the Bpstein Dispensary, the Hurses'Home, snd all other hospital mnitn
in the University.

{014 ¢) Deans.--The Dean of Faoultise co-operates with the President in matters
perteiniog to the educxtlonsl administration of the University. The Griduste
Bchool of Arte and Litersture, the Ogden CGraduste School of HSeisnce, the Colleges
of Arte, Literature and Sclence, the Divinity Bchool, the Law School, the

8Behool of Eduostiow, the Schosl of saamaraa and Admiaistratimn, the Watvaratty
College, and the Rush Post-Gradust 1 of Medicine

of Selence s of Medicsl Studsnte. Eﬁﬂh Baan‘augarvinﬁa in‘ganaral ths~ad;
@inlstration in his schuel or ecllege, under the direction of the President,
meeting p@raonatly the students end aﬁxicing with them as to zhuir courses of
ﬁtuﬁ )

(0ld 10) Directers.--The University Libraries, the Leboratories, the ¥useunms,
the 3chool of Rducation, the Observatory, wmee the Department of thsiaal id 3
tura snd Athl%tias,%ra esch under thﬁ ganatal uh&?&& of & Bir@ﬂtar. ‘Qhﬂhum
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The University Ruling Podies.

The University Ruling Bodiee shall consist ofs

The University Senste

The Céneral Administrative Bosrd.

The Paculty of the Graduste School of Arts and Litersture.
The Faeulty of the Ogden Graduate Scheol of 3cience.

The Paculty of the Divinity Scheol.

The Faculty of the Law Bchool.

The Faculty of the School of Commercs and Administration
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Page 4, Article I (The University Fuling Bodles) continued.

The Fasulbty of the Graduste School of Secial Service Administration.

The Faculty of the Gradusts School of Nedicine of the Ogden Graduste School of Science
Ihe Feeulty of the Hush Post-Groduste Schecl of ledicine.

The Faculty of the ﬂollawes of Arts, Literaturs, and Seclence.
The Feculty of the Gallaga of Bducstion,

The University Boards.

The University Gommissisna. A\, L
4 ——— e b kT
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ARTICLE V. AR

Page 8,

The Faculties of the Graduate School of Arts snd Litersture, of the Ugden Gr@daaiiﬂ
Bohool of Seience, and of the Gradusbe School ef RBedicine.

dection I. Copstitution.h-The Faculties of the Graduste Schoel shall consiet ofs

a) The President.

b) The Desn of Faculties.

e) Ths Dean of the Graduste Scheol of 4rts and Literaturs, the Desn of the
Ogden Graduste 3chool of 3cience, ihe Dean of Medicsl Students, the Desn
of Yomen, and the Exsminer of Cﬁliﬁgﬁﬂo

"i) AL PP RSN AN E RSP IR LTSRN RN

Q) LRSS AN A IR E S ES SRS ERER SRS

f) R I S I I e

Section 2. Jurisdiction and Powers.--The (Graduste Faculties shell bave control ef
the work in the Graeduste Schosls snd of recommending candidates for
the degress of A.¥., B.¥., E.D., and Pb.D., with the jurisdi ctiom
sud powers delined in Art. LI, secs. 2 and 8. Unlese specisl meetings
are sepurately easlled, the Graduste Faculties weol wnd sot together
a8 & single body.

Baction §. The Sepurate Craduste Facultlies.--

a) The President, the Dean of Faculties, the Dean of the Graduste School of Arte
and Litersture, and members of the Graduste Fscultiee constituted ss in sec. 1,
sbove, substantially helf of whose work is in the Graduste School of Arts end
Litersture, shall be menbere of the Faculty ¢f that Schocl., The ?rasidamt, the
Dean of Faculties, the Dean of the Qpden Graduste Sehool of Hclence, the

of Hedical Students, and mowbers of the Graduste Facultles substantially half ef
ehose work is in the Ogden Graduste 8chool of cxann&, shell be members of the
Fuoulty of that School,

b) LR R R R R R

¢) The President, the Desn of Faculties, the Dean of the dian Grvdn&ta &@hmcl
~§_Qgiﬂﬁ§§;_ph@ Dsen of kedicsl Students, (mesestsu¥iiisacis T
RoEEES s, snd moxbere of the Facuity of the Qrden Graﬂuuta Schoal of Soianaa
ggh;tamti&xlx_hal of whose work is in the Urasduste School of Hedicinse, ah&ll be

: g of the Faculty of that 3School. The President may appoint & Vice-Ohalrmen
% of this body. 3 i bk

d) Upon the osll of the President or the Dean of the Ogden Graduste Sehool of
Bolence, the Faculity of the School of Mediclnd may meet separately to take action
coneeraing those matiers mentioned 1ﬁ_3EET?FTEEE?EI’EE’E‘E?TEEE its oun nahwal.
%aanaver such sepsrate sotl : ny netion of the Facull
@ Quier &vmﬂaama 3@hmﬁl of ﬁaianaa, or of the Gradiale Paculliecs meeting
: ' dfTective until sy sroved by those Pscuities in jolimt







Page 13.
ARTICLE XII. (Hew)
The Faculty of the fush Post-Graduste School of Hedicine.
(Te be written)
ARTICLE XIIX. (0ld XII)
THE UNIVERBITY BOARDS.

Section 1, List of Boards.e=To sdvise s Lo work conpected with the publicstiocns
of the University Press, and to direet end contrel student ergsnizstions, pube
lications, and exhibitioms, the admission of students, the work of the Department
ol Physical Culture snd Athletics, the menagement of libraries, laberstoeriss,

muscums, and hospitals, y roligious aectivities, student ome
ployment, and the recommendatiop of teschers, there shall be the following
University Boards; éﬁk%

The Bourd of Unlversity Publications

The Bourd of Student Orgenizatioms, Publicutions and Exbibiticns
The Bosrd of Adulssions

The Board of Physical Culture and Athletics,

The Bosrd of Libraries

The Board of Laborateries.

The Bosrd of Museums.

Thl gggrd»af ﬂoagiggig

e ——— - o ' ;
The Bosrd of tha Ghriﬂtiaa Bniwa
The Beard of Sludent Employment
The Board of Necommendstiions
Page 18,

School uf Boelnl Bervice Adniniatrabigg arg m;—gfrimia nemberu af the Baard

of Hospitals,
,01d J) A1l persons giving xadieml instruction who are above the rank of
‘*%% sipilany N9 ppothted for mere than one year are ex-officic members
e d?i@h?;_”, ‘Wedlcsl ArTaivs, -
s ;mﬂ o et T ﬂ'EE“éM%J?h”“* j.“w -fsw; 16 Dean of Wedicsl Students,
- Th@ UgaarC. t'h‘ M w;bl:: : ! " ke «Mr, o W R b i
9—. s ’?iwl" ure ghedTidfo nonbppied? the | m& of JedTT, armimmwmam
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Page 18.
ARTIOLE XIV (014 XIII)

THE UBIVERSITY COMMIASIONS

Sectien 1. The University Cemmissions shell imclude commissions for the following
depsriments or groups of the University.

&) The Luu Buhﬂﬁl

luste Behsoel of Selence.
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Page 18 sdd NOTE

Note.--0n the Commlesion for the fush ?&at~&ra&umts 3&&3@1 of Bedicine, teo slumni
ai_ﬁggﬂj&gﬂig_; ﬁel ‘oge shail b@ alal ~ gh Hoedicw ﬁvllaae ﬁiwmni

4 mt af tha-ﬂaxvmrai_i. ;

Truah@a& u?an raoam&anﬁ&ti@n af tha ﬁr

Page 81

24, Degrees,~-The Degrees of Bachslor of Arts, Baehelor of Philosophy, Bschelor
of Selence, Bacheler of Arte in Edueotion, Bachelor of Philesophy in Bducstion,
Baohelor of Solence in Bduostion, Master of Arts, Wasier of Science, Haster
of Arte in Scclal Sorvice Admipistr:tiom, Doctor of Phileseophy, Bacheler of
Thaeelogy, Pachelor of Divinity, Bechelor of Laws, Dector of ¥usie, Doctor
of Gedlglps, Doctor of Law (J.D.) sre conferred upen the recomsandstion of the
soversl Pooultinfe . cosivsnrsrvsnsnnsnssnsnnnn
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The Hollywood,
Southem ng EO c..
Pebruary 2, 1924.

WMy desr Mr., Ryerson:

In a recent gonversation with certain
nenbers of the Rush Medicsl Faculty over the plans
for the develorm@nt of our two medical schools
the queotidn was reised » whal part,™ ——

part, 1Iany,

the mgmmx&?mzmi@mm&w ,
m:?e vhat we T ately been calling
the Postegraduate School, aad whioh it is expected
to develop on the Weat 8ide of the oity. Though
he took padns to state that he was not speaking
offioially, Dr. Billings said thot when the money
was being solicited he was authorized to say and
aid in foot say that up to one million dollars
might be used for the school above nawed. This
was o surprise to me, but I promised to ascertsin
the facts and have been endeavoring to do 00. -

The result so far may be briefly stated as

folloun:

1« The ocontract with the Ceneral Mducation
Board provided that four million dollars must be
set aside for the endowment of the Medical Schools
of the Gnivwait{i end to make 1t cleayr thet the

plural wes intentional named the School for medical

undergraduates on the South Side and the 3chwol for :
medical graduates on the West Side.

S« In the letter of Dr. Billinga of January
11, 1917, he proposes that the Billings fandly will
give one million dollars for the crection of & :
hospital for the purposes of tecaching and researcih
in Yedicine and adds thate : _

"It is understood by the donors that the hooe
pital will be erected on ground furnished by the

 University of Chicago; and that it is the intention

of the Bow_d of Truantees of the University to uoe
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~ the income from an endowment fund of one million

five hundred thousand dollars for the maintenance
of said hospital; end that it ie further the
intention of the Trustees of the University to use
the income from an endowment fund of one million
five hundred thousand dollasrs for the purpose of
providing salaries for the fulletime teachers in
the ¥edical School who will be themselves the
hospital atalf."

: The letter of Dr. Billings says nothing of
the use to be mude of the remaining million dollars
of the four million dollars endowment stipulated in
the coutract of the Ceneral Zducation Board, but his
silence concerning it 1s at least consistent with hie
recent statement that it was understood that up to
one million dollars might be used es endowment for
the school on the West Side. | :

3« This understanding is oconfirmed by a statee
ment from Dr. Judson written to me under date of
January B, 1924. I am enclosing herewith & copy of
this statement in full, :

4« In your own letter to Ir. Judson of Nov. 29,
1916, in which you substitute for your previous pledge
i _hundred thousand dollars a new one of two
d and £ifty thousand dollars, you state -

. sPurthermore, I desire that oy coantribution
be used to endow & memorial professorsiilp in the

. graduate department of the Medical School, the Ob=
ject of the memorial to be designated by me."

| Ge In & letter from Richard T. Crane, Jr.
" %o Dr. Judson dated Pebruary 26, 1917, he writos-

At the request of Dr. Frank Billings I an
writing about my donation of $100,000 to the new
hospital plan. It is my wish that this be used
for the West Side Craduate Departuent, that
Dr. Billings explained to me was a part of the
whole plan.”

‘ 6« In a letter from R. T. Crane, Jr. to
?hmuma, dated May 16, 1917, he urites as
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- - %In regard to our conversation when you
were in a few days ago to see me about the Chair
of tedicine for the Weot Side artment of the
new University of Chicago Medical College, I had
e letter from ¥r. Villiams inclosing a copy of one
to you dated April 30, in which he intimates thot my
brother, C. R. Crane, 4s willing to inorease his :
subserintion £25,000, and I will be very glad to:
. increase mine that amount, provided, however, I
-@ould be sure of two or threc years in which to
complete my payments.®

7« In & letter from Roger T. Willlams to
Dr, Judson, deted May 22, 1917, he urites-

*on behalf of my client 'Mr. Charles R. Crane,
T wish to oonfirm to ;{g.z hin acceptance of the ,
proposition made to him by Dr. Pronk Billings, that
he join with his brother, Mr, Richazd T. Crane, JTe,
in contributing §250,000. townrd endowing a Chalr of
Medicine in the Craduate School of the University of
Chicago, said Chair to be in memory of their father,
. Richard T. Crane.® : ?

: 8. In a letter of P. A. Terdy to Dr. Judoon,
dated mn 28, 1917, he writesw

»T have forwarded to you my check payable

 to your order for {10,000, I desire that the suld

check serve as an endowment of the medicel funds of
the University and that the income from this endow-
ment be applied to the surgical department of the
graduate school in the maintenance of a residen
- surgeon at the Presbyterien Hospital.® ;
9~ In a letter from lr. HMeckman to the
Poard of Trustees of April 7, 1017, referring €o
the gﬁt of $25,000 from Dr. Ormeby as Trustee for
the e Memorial Pund, he sayse

‘ ‘%3t is understood that the income from this
fund is to be used for research in skin dliseasecs
and cancer, under the direction of the Fead of the
Department of Dermatology at the Graduate Behool."
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- These extracts manifostly raise ths uestion
- what the term "graduate medical school" or other
similar phrase containing the word "graduate® meant
&8 used by those who were soliciting funds for the
HMedical Schools in 1916-17, and by the donors to

these Schools.

The letter of Dr, Judson': of January 8, 1924.
olearly indicates that he understood the term as uaed
at that time to refer to the school for graduates in
medicine which more recently we have been calling
the Post-graduate School,

The records of the Bbard of Trustecs seem
clearly to confirm this interpretation. At a meeling
- of the Doard of Trustees held Hov, 8, 191¢, President
Judson presented a conmmunication of the same date
in which there oocur: the following statements:

"There shall be an undergraduate mediocsl school
established in the quadrangles of the University of
Chicago on the NidWay. = = = = =« «» = = = «"fhen I
speak of an undérgraduate medical school I mean
tundergraduate® with reference to the i,D. degree. =

- = B8There shell be a graduate medical school, cone
sisting of the Rusnu led oal College and the Presby=
terian Hospital and such cther hospitals as may be
considered ia connection therewith., ain I say .
'graduate' with reference to the ¥.D. degree." .

- The earliest ocourrence of the word "poste
graduate® in the records of the Board is in the
minutes of the meeting of Mey 8, 1217. At this
meeting President Judson presented a memorandum "of
a recent conference held in New York, namely of
February 10, 1917, in which &« new terminology is
proposed, the school ad the University being &duply
called "the WMedical School" and the school at the
Presbyterian Hospital being called "the Polyclinic
‘or Postgraduate School.® Bven here, however, the
school at the University is not designated as “"the
Graduate School® and it is to be noted that though
the conference in Wew York was held Beb. 10, the
memorandum communicated to the Board was dated

§
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liay 8th.

It would thereforc seem clear as Dr. Judson
implies in his staotement of January 5, 1924, and as
is definitely implied also in some of the letters
guoted above that the term "graduate school® referrod
to the school to be developed on the Vest Side for
graduates in Medicine. ;

The matter is, however, of 8o much Consge:

" guence that T have leid ell theso faots before you

t I might not make mistake in reference to
your omn larze congribution to the fund of 19161/,

I mey add that according to present indie
cationa the sum of 599,000 of the million that wos
free to be desipgnated for the (poste)graduste school
was go designated, and that {126,000 given by David
B, Jones, Thomes D. Jones, and John G. Shedd left
to Dr. Billings to designate wes by him designated f
for the General Bndowment Fund; that is, left at
the disposal of the Board of Trustees to be approvrie
ated for either school. The {350,000 given by the
Swift family hes also in recent lotters been assigned
to the General Tndomment Fund. _ :

- ¥Ye are still searching our correagcndauoe
to discover whether there are any other designations,
and I am Qonsulting Mr. Horsoe ¥. Tenney on any points
of law involved. Vheon all the evidence is asscmbled,
it is my thousht to ask the Board of Trustees to
instruct the Auditor to aset up accounts on his books
in socordance with the expressed wishes of the donors.

It ie clear of course that both schools
will need more money than has been designated to
them, and I have so atated to the Rush lledical Faculty.
That a considerable portion of the free million was
deaignated for the (Post-)Graduate School and can now
be oet aside for it is on the whole, I think, very
fortunate. It will help ¢stablish good feeling on
the nart of that Faculty to the University and will
encourage them to endeavor to secure additional gifts.

‘T shall be glad to have you make any Oome
ment ocours to you on the statements sf this letter,
and in particular to indicate whether my interrrotoe-








