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The President’s Report

To our Stockholders:
N submitting the Company’s statement for the year
I 1922, I am glad to report that our operations for the

year, as indicated by the detailed balance sheet
certified to by Messrs. Price, Waterhouse & Co., show
profits amounting to $1,122,924.08.

In my letter to you of last year transmitting our
annual financial statement I called your attention to the
fact that our investment in plants and equipment was
carried at figures below their real value. It 1s desirable
to have our books show the proper insurable value and
our stockholders are entitled to know what the present
day sound values of our properties are as certified to by
independent outside appraisers. The figures of these
certified reports have therefore been given effect on our
records and are reflected in our financial statement of
this year as an increase in our property values, but do
not in any way affect the Company’s profit on operations
of the year 1922 previously mentioned. At the time of
setting up these additions to our property values, we
created a reserve for depreciation and obsolescence of
$15,287,201.01 in arriving at the sound values as shown
on the balance sheet, having also materially reduced
values of properties acquired during the war periods
which do not represent the earning value of the present
day. ]
Our investment in South American plants, while show-
ing satisfactory results from operations of the year,
required further adjustments arising from the final sale
of consignments on hand in Europe at the end of 1921.
These consignments were accumulated prior to a period
of complete stagnation of European markets, and their
final sale, although below the prices we had every reason
to expect, relieved us of the last remnants of stocks; held
over from the period following the ending of the War.

You will note that we have continued, in fact have
increased our Reserves. Of these Reserves a substantial




The President’s Report

To our Stockholders:
N submitting the Company’s statement for the year
I 1922, I am glad to report that our operations for the

year, as indicated by the detailed balance sheet
certified to by Messrs. Price, Waterhouse & Co., show
profits amounting to $1,122,924.08.

In my letter to you of last year transmitting our
annual financial statement I called your attention to the
fact that our investment in plants and equipment was
carried at figures below their real value. It 1s desirable
to have our books show the proper insurable value and
our stockholders are entitled to know what the present
day sound values of our properties are as certified to by
independent outside appraisers. The figures of these
certified reports have therefore been given effect on our
records and are reflected in our financial statement of
this year as an increase in our property values, but do
not in any way affect the Company’s profit on operations
of the year 1922 previously mentioned. At the time of
setting up these additions to our property values, we
created a reserve for depreciation and obsolescence of
$15,287,201.01 in arriving at the sound values as shown
on the balance sheet, having also materially reduced
values of properties acquired during the war periods
which do not represent the earning value of the present
day.
(}Sur investment in South American plants, while show-
ing satisfactory results from operations of the year,
required further adjustments arising from the final sale
of consignments on hand in Europe at the end of 1921.
These consignments were accumulated prior to a period
of complete stagnation of European markets, and their
final sale, although below the prices we had every reason
to expect, relieved us of the last remnants of stocks held
over from the period following the ending of the War.

You will note that we have continued, in fact have
increased our Reserves. Of these Reserves a substantial




WILSON & CO., INC., AND ITS SUBSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEET, DECEMBER 30, 1922

ASSETS
PROPERTY ACCOUNTS:

Plants and Equipment at sound
values as shown by Appraisals.. . .$44,993,742.21

Less—Mortgages payable and
gages payab)
purchase money obligations. . ..

508,625.00
$44,485,117.21

Trade Marks, Patents, Goodwill, etc. 11,219,695.69

Investment in Affiliated Companies not
Wholly Owned

Investment in South American Companies

(Common Stock Wholly Owned) Including
Net Current Assets of $3,367,049.99

Merchandise, including Consignments, les:s
Drafts drawn thereagainst ... ..... ... . ..

Accounts and Notes Receivable. . ...... .. .

U. S. Government and Miscellaneous Securi-
e N O S e =

A S s S s Lo R R

Interest, Advertising, Insurance, Bond Dis-
count and Expense, etc., Prepaid or De-
S o o1 e e RO S S RS s I e o P

$55,704,812.90

10,790,018.39

10,929,021.92

18,167,404.06

13,775,971.57

304,984.03

5,758,880.02

1,698,980.74

$117,130,073.63

LIABILITIES
CAPITAL STOCK :
Preferred:
Authorized and
Issued. ... ..$12,000,000.00

Outetanding. . 7. il ks
Common (without par value):
Authorized, 700,000 Shares
Outstanding, 202,181 Shares.
isive of rights of stockholders to
receive 319 shares on surrender of scrip
certificates)
Bonded Indebtedness (in hands
of Public):
First Mortgage 6%, due 1941 $23,050,000.00
Convertible 69, due 1928. .. 15,531,000.00
Convertible 71459, due 1931. 9,647,000.00

Accrued Interest on Bonds
Notes Payable
Accounts Payable and Other Liabilities
Reserves against Foreign Exchange, Bad Debts
and Contingencies
SURPLUS:
Balance at January 1, 1922 .-
Deduct:
Adjustment of Surplus in re-
spect of losses on liquidation
of prior years’ South American
consignments not hitherto
fully-ascertamnable . .o 3,365,443.46
Add: % 3,7683,989.30
Credit on adjustment of Prop-
erty Accounts to sound values
shown by Appraisals 14,267,232.72
Add: $18,031,222.02
Profit on Operations of the
year 1922 before providing for
Depreciation of Buildings and
Maemnery. o
Deduct:
Dividends paid on Preferred
SBOCI Sl et e oyt 722,739.50  18,431,406.60
Note: Dividend of 13{% on Preferred Stock declared December $117,130,073.63
13, 1922, payable January 2, 1923. —_——

$10,323,600.00

20,000,000.00  $30,323,600.00

48,228,000.00

724,873.75
12,906,998.14
2,774,369.52

3,740,825.62

$ 7,129,432.76

1,122,924.08
$19,154,146.10
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Accountants’ Certificate

We have examined the books and accounts of Wilson & Co., Inc.,
and of its domestic subsidiary Companies, as well as those of its
subsidiary Companies in South America, for the year ending Decem-
ber 30, 1922, and have had produced to us the audited statements of
the remaining foreign subsidiary Companies. As a result of an
appraisal of the more important domestic properties by Coats and
Burchard Company and of certain of the foreign properties by local
appraisers, these Property Accounts have been adjusted to sound
values based on reproductive costs as of December 30, 1922, and the
excess of $14,267,232.72 over the book values has been credited to
Surplus. The Net Current Assets included in Investment in South
American Companies are stated at book values converted at standard
rates of exchange, and we satisfied ourselves that the Exchange
Reserve provided is sufficient to adjust such Current Assets to current
rates of exchange as of December 30, 1922. We certify that the above
Consolidated Balance Sheet embodying the Assets and Liabilities
of subsidiary Companies (other than those of the South American
Companies) and including the South American Companies and
Affiliated Companies under Investments, in our opinion, shows the
true financial position of the Companies at December 30, 1922, on
the basis stated.

PRICE, WATERHOUSE & CO.,
Certified Public Accountants.

Chicago, March 6, 1923,
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